TABLE OF CONTENTS

e’

How to Use This Book Intro-1
PUIPOSE ... Intro-1
What This BoOK CONtaINS.........cccevererreninerereesee e Intro-2
Using The Blue Book at Your School............ccccoccevrennnee. Intro-3
Other RESOUICES.......cviiiririeieeririsieie e Intro-3
Effective Date ... Intro-4
Comments and Suggestions on The Blue Book ............. Intro-4

The Student Financial Aid Programs 1-1
SUMMBIY ..o 1-1
1.1 Title IV of the Higher Education Act

of 1965 and Federal Regulations ..........cccoveovvniennnccninnn 1-1
Reauthorizing and Amending the HEA..............ooe i, 1-2
Title 34 of the Code of Federal Requlations ...........c.ccoveveiiveivenenne. 1-2

1.2 Family Contribution, Financial Aid Application, and
DeliVEry SYSTEM ..o 1-3
Expected Family Contribution (EFC)........c.ccccooiiiviviiviciien, 1-3
Free Application for Federal Student Aid (FAFSA) .................. 1-3
DeliVEry SYSTEM....c.viiiiiiiiect e 1-4
Personal Identification Numbers (PINS).........cccocoooiiiviiiiiinnn, 1-4
1.3 Federal Pell Grant Program.........ccccoocveeenennneenenenenennnns 1-5
1.4 The Campus-Based Programs..........cccoceeeerervrerereseserennns 1-5
Federal Perkins Loan Program...........ccoocevvieneneiinnsniiaienes 1-5
Federal Work-Study (FWS) Program..........ccccccevvviiininiiininenn, 1-6
America Reads Challenge.............coovviiiiiiie, 1-6
AMENICA COUNES ..t 1-6

Federal Supplemental Educational Opportunity Grant
(FSEOG) PrOgram ......cccoiuiiieiieiie e 1-6
1.5 Major Loan Programs........ccccccceeerereienesenessesesesesessessensens 1-7
William D. Ford Federal Direct Loan Program......................... 1-7
INEEreSt SUDSIAY ......cvviviiiiiecee 1-7
June 2001 The Blue Book TOC_l



Table of Contents

Direct Consolidation Loan .........cccvevveviiiieerieiieieeie e 1-8

Federal Family Education Loan (FFEL) Program.................... 1-8
INEEreSt SUDSIAY ......vevveeireieee e 1-8

FFEL Consolidation LOoan............ccovviieiinieiienieie e 19

1.6 Other Title IV Programs ........ccococeeveieveeneseisssesesesseenns 1-9

Leveraging Educational Assistance Partnership
(LEAP) Program (formerly State Student Incentive Grant

TOC-2

[SSIG] Program) ........cccoeieiiiiiiiiiieieieie e 1-9
Special Leveraging Educational Assistance Partnership
(SLEAP) Program ........ccooeeiieiiiiaieieeeese e 1-10
Robert C. Byrd Honors Scholarship Program......................... 1-10
Gaining Early Awareness and Readiness for Undergraduates
Program (GEAR UP) ..ot 1-11
Academic Achievement Incentive Scholarship Program......... 1-11
1.7 Other Federal Student Aid Programs.........ccccoceeeveveevrunen 1-11
AMEIICOIPS ..ot 1-12
Programs Funded by the U.S. Department of Health and
Human Services (HHS) ......ccooviieiii e, 1-12
1.8 Federal Education Tax CreditS.......ccoovvvrreiereienennienennes 1-13
The Hope Scholarship.........ccccocooiiiii 1-13
Lifetime Learning Credit..........ccoooviviiiiiiiieieee e 1-13
1.9 Coordination of Financial Aid Resources...........ccccouvuue.. 1-13
1.10 The Fiscal Activity Calendar..........ccccovevrnvierniennnienenns 1-14
The ACAUEMIC YEAN ...c.eoiviiieiieie et 1-14
Reduction of Academic Year .........covvvvvriiieniieieiie e 1-14
Clock-Hour and Term-Based Programs ...........ccceevevveivereenennn. 1-15
Nonterm Credit-Hour Programs............ccceevvevvereiinenieeiesiein 1-16
THhe AWAId YEAI ..ot 1-16
The FISCal YEAI......ccoveieie e 1-16
The Federal Master Calendar.............ccooooveiiieniiiiiniie 1-16
General Institutional Responsibilities 2-1
SUMMAIY .. sae e 2-1
2.1 Overview of Fiscal Operations and the Network of
ReSPONSIDITIES.......coveciiee e 2-2
Managing Title IV Programs...........cccoovveiineieneniiiieiaenns 2-2
The Administrative (President’s) Office ..........cccoovviiiiiiiiiiiiinn, 2-3
The Blue Book June 2001



Table of Contents

The Financial Aid Office ........covvviiiiiiiieieci e 2-5
The Business (BUrsar’s) Office .........covvvrveririieireieiieieeie e 2-6
Merging ReSponSIDIlITIES ..........ccoveiiiiiieci e, 2-8
2.2 Institutional ENGIDIlIty ... 2-10
Types of Eligible INStitutions............cccccceevviiiviiciiciece e, 2-10
90710 RUIB.....oveieieie et 2-11
Application for Approval to Participate............ccccceeeveiviinennnn 2-11
Program Participation Agreement and the ECAR................... 2-12
Single Identifier INItIALIVE. .........cooviiiiii 2-13
2.3 Financial Responsibility Standards...........ccccocoveerennnene. 2-13
Financial Responsibility Standards for Public Institutions....... 2-14
Financial Responsibility Standards for Proprietary and
Private INSHEULIONS .....coveiviiiiiiiiiice e 2-14
SEANAANd L ..o 2-14
SEANAANd 2 ..o 2-16
SEANAArAd H3 .o 2-17
SEANAAIA H4 oo 2-18
Past Performance ..........cccvoveriiiiiie i 2-18
Other Financial Responsibility Standards..............ccccocvevvenee. 2-19
Letter-of-Credit Aernative .........cccoovevvieieiiiiceccceee 2-19
Z0N8 ARBIMALIVE. ..ot 2-19
Provisional Certification Alternative............ccoovrvviviiverniinnnnnnn 2-21
Provisional Certification Alternative for Institutions Controlled by
Persons or Entities Owing Liabilities...........ccoovvvvvieiiiiiiininnn 2-22
Schools That Change OWNErShip .........cvovvrveieiiiiiisicseees 2-23
2.4 Administrative Capability ... 2-25
Separation of FUNCLIONS...........c.ccoviiieiiiic e 2-27
Required EIectronic ProCesseS. ........ccvvvvverieiiveieeieiresieeienns 2-28
Modernization BIUEPFINt..........c.ccooeviiiiiiiiicccce e 2-30
Access America for StUdentS.........ccocvevvvieiiieiecie i 2-30
2.5 Student Consumer Information..........c.ccoeeeevrenncicninen. 2-31
Financial Aid Information ............cccoooviiiiiiiiice 2-31
General INformation............ccooviiiiiiiiie 2-32
Availability of Personnel............ccccocoovviiiiiiiiiiicceee e, 2-32
Job-Placement ClaimS.........ccccoviiiiiiiiiieie e 2-32
Student Right-To-Know Provisions.............cccccceeiiiiiinnnnn. 2-33
Equity in Athletics Provisions............ccooceveiiiiiiiinniiee, 2-33

June 2001

The Blue Book TOC_3



Table of Contents

Campus Security ProvisSions...........cccccoveiiveieiieiiieie e, 2-34
CampuS-Crime LLOG.........cverveirerieeieire e eiie e ie e 2-35
2.6 Institutional Policies and Procedures Manual.............. 2-36
Advantages of Policies and Procedures Manual....................... 2-36
Suggested Topics for Policies and Procedures Manual............. 2-36
2.7 Experimental Sites Initiative..........ccccoeoveveivrcvncncnnenen, 2-37
2.8 Evaluating Your Management of Student Financial
Al Programs........ccccevreieneieneseeseeseseses e sesseses e sensens 2-38
Evaluation Methods ...........cocooivviiiiniieie e 2-39
Self-Evaluation
(Management Assessment/Management Enhancement) ................ 2-39
Peer EVAlUALION. .......ooviieiieiie e 2-40
Other Opportunities for Schools to Advance Quality.............. 2-40
Quality Assurance (QA) Program/Quality Analysis Tool
(QAT )i 2-40
Direct Loan Quality Assurance COmponent...........c.ocoevvvvrvennn 2-41
2.9 Return of Title IV FUNAS .....ccooveeicrceeee e, 2-41
Overview of Return of Title IV Funds...........c.ccoovvviiiiinninnnn, 2-42
General DefinitionS ...t 2-42
Institutional ResponsibIlItIes. ..........cccoviiiiiiiii 2-43
Return of Title 'V Funds Calculation.............ccoooveviviiiiiiiinnnnnnn 2-43
Post-Withdrawal Disbursements............ocoovvviiriiieiiniiiiein 2-45
Grant OVErPAYMENES .....vvveeiiree e 2-46
Repayment ArrangementS.........oovvviivreeiireniieeniieesiieesee s 2-47
Student ResponSiDIlIties...........covviveiiiieieieec e 2-49
Factors Affecting Return of Title IV Funds..............ccccevnnen. 2-49
Institutional Charges .........cooveriiiiiiiieee 2-49
Noninstitutional Charges............cooovvrviiieiiee 2-50
Applying and Disbursing Aid ..........cocvereiinriiiieiieeeeeee 2-50
Withdrawal Date ..........ccooceviiiiiiiiieieee e 2-50
L eave of Absence for the Purpose of the Return of Title IV
FUNGS .. 2-51
2.10 Record Maintenance and Retention Requirements...2-52
General Student RECOIUS.........covvvveieiieiiee e 2-53
General Institutional RECOrdS..........cccovvivviviiiiiiie e 2-53
General Fiscal RECOIUS.........cooviiiiiiiieiiee e 2-54
Financial Aid Application and Award Records..................c..... 2-54

TOC_4 The Blue Book June 2001



Table of Contents

Financial Aid Software Records ...........ccoovvereieneiiniiiiiieen, 2-55
RepOrting RECOIAS. ........civiieiieieee e 2-55
Program RECOIUS.........ccvriiiiiiiiiiiiee e 2-56

Federal Pell Grant Program...........cccccoovviiieneneniniicceee, 2-56

FSEOG Program.........cccooieiiiiiiiiieiieeic e 2-57

Federal Perking Loan Program ..........cccccovevvveeiieiiesiesine e, 2-57

Federal Work-Study Program...........ccccoeveveiiiiiiiiciecie e 2-58

Federal Family Education Loan Program............ccccceevveivviinennnnn 2-59

Federal Direct Loan Program..........cccoovvvieneneneinnieeseeen, 2-60
Record-Retention ReqUIrEMENtS.........cooevveieiiiiiiiieicee, 2-61
Record Maintenance for Paper and Imaged Formats............. 2-62

Special REQUITEMENTS ......ooviiieiieicee e 2-62
Records EXamination ...........cccoovviiiniieneneie s 2-62
Disclosing Student Information...............ccccoovvvviiciiciiciein, 2-64

SChOOl REQUITEMENTS......vveveeiecee e 2-64

StUAENt RIGNES. ... 2-64

Disclosure to Third Parties .........c.ccovvviiiiieiiiieiieieeie e 2-65

RECOrding DISCIOSUNES. ....c.veevveiieieeie e 2-65
Record-Management Procedures...........coovevveviieiiveiiiecineinens 2-65

Clear AUt Trail......ooveieieieiece e 2-66

In-House Control DOCUMENTS.........ccvviiiiieieieie s 2-66

Student Master RECOI.........c.evviiiiiiiieeieee s 2-66

Obtaining Authorization for Campus-Based Funding

3-1

SUMMAIY .. 3-1

3.1 FUNAING PrOCESS ..ottt 3-1
Applying for Federal Campus-Based Funds...............ccccecvennnn. 3-2
Allocating Federal Campus-Based Funds.............c.cccoevevveneann. 3-2

3.2 Federal and Nonfederal Shares of Funding..................... 3-9
Federal Perkins Loan Program...........ccoceovreiineiinnsinsiaienns 3-9

Level of Expenditure (LOE)........ccovviviiiiiiiiiiiiiecece, 39
Federal Work-Study (FWS) Program...........ccccoeevvvviininnnnnn. 3-10

Federal Share and Nonfederal Share ...........cccoccoviiiiiiiiiiinins 3-10

Nonfederal Share SOUICES .........covuvviriiiiiiieiii e 3-11

CommUNIty-SErvice JODS .....ccvveivreieeieireie e 3-12

Payment for Training andZor Travel..........cccoocvviiiiiiiiiieen, 3-13

June 2001

The Blue Book TOC_S



Table of Contents

Reallocated FWS FUNGS ........ccooiiiiiiiiiccec e 3-13
Job Location and Development (JLD) Program...........cccceevennenn. 3-13
Work-Colleges Program...........ccoovvveiiineicneneicseseeees 3-14
Federal Supplemental Educational Opportunity Grant
(FSEOG) Program ........cccceoeiiiiiiiisieiseesie e 3-15
3.3 Administrative Cost Allowance (ACA).....ccccceoerrreerennen. 3-17
3.4 Funds Available for Awards..........ccovvreiinnnncinicnenens 3-19
Transferring Funds Between Campus-Based Programs........... 3-19
FWS and FSEOG Carry Forward and Carry Back.................. 3-21
Carry Back Funds for Summer FWS Employment and
FSEOG AWAITS.......cviieieiieiiisiiiisiee e 3-22
Requesting, Managing, and Returning Title IV
Funds 4-1
SUMMAIY .. 4-1
4.1 Overview of Cash Management...........cccoovevereennnncninnene 4-2
4.2 Projecting Cash Needs.........cccovevvvciennensciesee e 4-3
Immediate Need.........cccooviiiiiii 4-3
Special Program Considerations ...........c.ccevvvvveivevesineieeinenns 4-4
Federal Pell Grant Program...........ccccoovieiiieiineniiieesieees 4-4
Campus-Based Programs...........coceeerireiiieieienese e 4-4
William D. Ford Federal Direct Loan Program
(Direct Loan Program) ........cooeveeeiiniiniinieieeee e 4-5
TIMING ISSUBS ... 4-6
4.3 Grant Administration and Payment System (GAPS) .....4-6
EDCAPS . ... 4-6
GAPS OVEIVIEW ...ttt 4-6
ACCESSING GAPS ... 4-7
4.4 Requesting FUNCS ......c.ccoeirirrneerree e 4-8
AWAID PERIOCS.......coviiiiiieiei e 4-8
Performance Period............oovveiiiiiiiiiieie e 4-8
Liquidation Period...........cccveveiieieerieiie e 4-9
SUSPENSION PEIIOU ... 4-9
Closeout Period...........coviiiiiiiieiiceeeee e 4-9
Methods of Receiving FUNAS ... 4-10
Automated Clearinghouse (ACH) .......ccoveviviiiiiiiccn e, 4-10

TOC_6 The Blue Book June 2001



Table of Contents

FEDWIRE........coiiiiiiiic 4-10
Payment Methods...........cocvevvviiiiiiie e 4-11
Advance Payment Method ............coovvviiiiiiiiiie 4-11
Just-in-Time Payment Method............ccoviiiiiiiiiic 4-11
Reimbursement Payment Method ...........cccovviiiiiiieiiiiien 4-13
Cash Monitoring Payment Method...........cccoovviiiiiiiiiiciiicinn 4-13
William D. Ford Federal Direct Loan Program
(Direct Loan Program) ........cccooveviiieiieninie s 4-14
Schools Participating Under Origination Option 2..........cccvvnen. 4-14
Schools Participating Under Origination Option 1 or
Standard OFigiNAtIoN...........coveiveiiiiiieie e 4-15
TAMING ISSUBS +v.vvveve et 4-16
4.5 Maintaining FUNS.......cccoooeireieneiereeeseesesees e 4-16
BanK ACCOUNL.........coiviiiiiieiecie e 4-16
Interest-Bearing ACCOUNT...........cccooviiiiiiiicic s 4-17
4.6 Obtaining Federal Family Education Loan (FFEL)
Program FUNAS ... 4-18
Electronic Funds Transfer (EFT) and Master Checks............. 4-19
Individual Checks..........cocoiiiiiiiiii 4-19
4.7 Disbursing Title IV Program Funds .........ccccececeevvevnnnee 4-20
Paying Students or Parents DireCtly...........ccccocvvvvivviivernernnnn, 4-21
ISSUING CECKS. ..o 4-22
B T s 4-22
Crediting a Student’s ACCOUNL ...........cccvviiiiiiiieiie e 4-22
Title IV L0an Programs...........ccocvvevveiieieenieiie e 4-23
Separation Of FUNCLIONS...........cccoviviiieiciiececc e, 4-24
Title IV Credit BalanCes............ccovviiiiiiiicicc e 4-24
Early Disbursements ... 4-25
Multiple DisbUrsements.............ccoovvviiieiiicice, 4-26
Delayed DisbUIrSEMENTS.........ccvviiiiiiiiiiiie e 4-27
Late DiShUISEMENTS .........c.ooviiiiiiie s 4-28
Holding Title IV Credit Balances.............ccccoevvveiviiiiieien, 4-29
Student/Parent AUthOriZations............ccoovvvieiiiiiiicen, 4-30
Alternative Methods of Disbursing Title IV Funds................. 4-31
4.8 EXCESS CaASN ..ot 4-31
TOIBIANCES ...t 4-32
LIGDIIIEIES ... 4-33

June 2001

The Blue Book TOC_?



Table of Contents

Disallowed Program EXpenditures.............cccoovveveiiveieeieiiennnnn 4-33
4.9 Methods for Returning FUNdS........cccooveiivniinciineens 4-34
Excess Cash for the Federal Pell Grant and Campus-Based
PrOgrams ..o 4-34
CloSEd AWAID........cviiieieeieiee e 4-35
Federal Pell Grant..........ccoovviiiiiiiiicece 4-35
Funds from an Audit or Program ReVieW.............ccccecveivveiinnn 4-35
INterest EArned..........coovvvvieiiiiiiiiicceee e 4-36
Technical ASSISTANCE.........cccviviiiiiiiee e 4-36
4.10 Releasing Campus-Based Funds..........cccocecerreivrnnnnnns 4-37
4.11 Returning Federal Family Education Loan (FFEL)
Program FUNAS.........ccooeveiiniereeceeee s 4-37
INitial PEriod.......cveiiiiiie 4-38
Conditional Period ...........cccoevvviiiiiiiiiiei 4-38
RELUIN PeriOd .........oooviiiiiiiicc s 4-38
4.12 Returning Direct Loan FUNAS........ccccovevvvvvrereiennnnenns 4-39
Direct Loan EXCeSS Cash........c.cccveiviieiviieiieieeieseeie e 4-39
Idle CaSh ... 4-40
Return of Direct Loan FUNAS ...........ccoovvviiiiiiiiecc e 4-40
Accounting Procedures for Title IV Programs 5-1
SUMMAIY . 5-1
5.1 Institutional Financial Management Systems................. 5-2
5.2 Bookkeeping and Recordkeeping........ccoccoeveveerieiesenrenenns 5-2
5.3 ACCOUNTING...cciirieriirieirieescse e eeas 5-6
Accounting Principles (Fund Accounting) ..........c.ccoovvveiniienen. 5-6
Chart 0f ACCOUNTS......e.veerieiiieieeie e 5-7
Summary Chart of ACCOUNTS .........ccovviiiiiiiiiciic e 5-8
GAPS Title TV ACCOUNTS ..o 5-13
National Finance Center (NFC) ACCOUNES.........covevverrerieiiennan 5-14
Federal Pell Grant ACCOUNES .........ccvvvverereieiieir e 5-15
Federal Supplemental Educational Opportunity Grant (FSEOG)
ANCCOUNTS . 5-17
Federal Work-Study (FWS) ACCOUNTS ......ooveiieieeieceeie e 5-19
Federal Perking Loan ACCOUNTS. ........eovervreieiierieiiesieie e 5-25
William D. Ford Federal Direct Loan AcCOUNtS ...........covvvvvennenn. 5-39

TOC_8 The Blue Book June 2001



Table of Contents

Accounting Practices for EFT: Federal Family Education

Loan (FFEL) Program.........cccoovviiiiiiiiieciic e 5-41

5.4 Internal Control: Checks and Balances..........c.c.ccco....... 5-42
Separation Of FUNCLIONS...........cooviiiiiiicice e 5-42

Trial BalanCe.......cvoiveiiiie et 5-43
Reconciliation of Cash...........ccccoooiiiiiiii 5-43
Reconciling Federal FUNdS............ccccoooviiiiiiiiiic e, 5-44
Monthly Direct Loan Reconciliation ............cccccvevveviveiviiieiinennnn, 5-44
Electronic Data Processing (EDP) Controls.............ccccvevane. 5-46
Other Checks and Balances.............ccccovvverviiiiieis e, 5-46

Title IV Reporting, NSLDS, Audit, Program Review,

and Guaranty Agency Procedures 6-1
SUMMAIY .. 6-1
6.1 Federal Pell Grant Reporting .........ccoceceeeveenrenennieninenenns 6-2

Recipient Financial Management System (RFMS)..................... 6-2
ACKNOWIEAIEMENE ... 6-3
EIBCErONIC LEterS.....veveiveiieiiiicieee e 6-4

ReqUESTING Data...........ccoeiiiiiiieiie e 6-4
Electronic Statement of Account (ESOA) .......covvviiiiiiiiiiiinen, 6-4
Multiple Reporting Record (MRR)........ooivviiiiiiiiiiiiicicce, 6-5
Year-10-Date Data .........ccveviiieiiiiiii 6-6
Reconciliation File..........ccoviiiiiiiiii 6-6

Administrative Cost Allowance (ACA) ........ccccoevvevciiveineinenn, 6-6

6.2 William D. Ford Federal Direct Loan Program Reporting
.............................................................................................. 6-7

Monthly Reconciliation............c.cccovvviviiiiiiie e, 6-7
Cash SUMMary ReCOTd.........c.ooveieiieieeie e 6-8
Cash Detail Record.........ccooivvvveieiieiieieciece e 6-9
Loan Detail Record...........ccovviiiiiiiiiiieieee e 6-9

Tools to Help with Reconciliation ............c.ccccoeeiieiiiieinnnn, 6-10
SChool SYStem REPOIES........veeveeiieiieiiie e 6-10
Loan Detail EXception File..........ccoovviiiiiiiiiiiccecc e 6-10
The Compare Program..........c.ccccvevverieiineieerieieeseesie e 6-10

Exit Counseling Reporting..........cccvvvvevveieiineie e 6-11

6.3 Federal Family Education Loan (FFEL) Program

REPOMING ..o 6-11

June 2001 The Blue Book TOC_g



Table of Contents

Exit Counseling RepOrting..........cccovvvvveieeieiineieeie e 6-12
6.4 National Student Loan Data System (NSLDS)............. 6-12
ACCESSING NSLDS ... 6-12
Data PrOVIAEIS. ......couveiiiiiiiie it 6-13
ED’s Internal Data SOUTES .........ceveveierieiienieieiieeaiaie s 6-13
ED’s External Data SOUFCES .......c.covvveiverieiiinieiiiiieaieee s 6-13
Student Status Confirmation Report (SSCR)...........ccccceevvennenn, 6-14
SSCR ROSEr File.......eovveieeieiie e 6-15
SSCR Submittal File........ccovevveiiiiiiriiieie e 6-16
SSCR Error Notification File ..........cccoovviiiiiiiiiiiccin, 6-17
OVEIPAYMENTS .. eviiiiiieiir s 6-17
Federal Perking LOan.........cccoooviiiiiiiiiieie e 6-18
6.5 The Fiscal Operations Report and Application to
Participate (FISAP)......oreeers e 6-19
Part I. Identifying Information, Certifications, and
WaAINING. ..o 6-20
Section A: Identifying Information.............c.cccooviiiiiiiiiciienn, 6-20
Section B: Certifications and Warning..............ccccoevvvveiveinennn, 6-20
Part I11: Application to Participate...........ccccoevvvvireiirernernenn, 6-21
Section A Request for FUNDS.........covvveiiieiiiiiiiicees 6-21
Section B: Federal Perkins Loan Program Liquidation Request .... 6-22
Section C: Waiver Request for the Underuse of Funds.................. 6-22
Section D: Information on Enrollment ............cocovviiiiieiinnnnn, 6-22
Section E: Assessments and EXPenditures ............ccovveveieennnn, 6-23
Section F: Information on Eligible Aid Applicants..................... 6-24
Part 111: Federal Perkins Loan Program...........c.cccccevvevninnnen. 6-25
Section A: Fiscal Report (Cumulative)..........ccoovvviiiiiiiiiienns 6-25
Section B: Fund Activity (Annual).........ccoooeeiiiiiiiiiiien, 6-30
Section C: Cumulative Repayment Information .............cccccevenen. 6-32
Section D Institutions with 30 or More Borrowers Who
Entered REPayMeNt..........ooviiiiiiiieee e 6-34
Section E: Institutions with Less Than 30 Borrowers Who
Entered Repayment.........cooovviiiiiiii 6-34
Part 1V: Federal Supplemental Educational Opportunity
Grant (FSEOG) Program...........ccccouvuiviiieieneie s 6-34
Section A: Federal Funds Authorized for FSEOG .................... 6-34
Section B: Federal Funds Available for FSEOG Expenditures.... 6-35
Section C: Funds to FSEOG ReCipients..........ccocvevviiiveiiieinnns 6-35

The Blue Book June 2001
TOC-10



Table of Contents

Section D: Federal Funds Spent for FSEOG Program................ 6-36
Section E: Use of FSEOG Authorization .............ccoovvvviviinnnn, 6-36
Prior-Year RECOVEIIES. ... cvvevvrivreieerieeiiaieeiesiee e sriesee e 6-37
Part VV: Federal Work-Study (FWS) Program.............ccccoc..... 6-37
Section A: Federal Funds Authorized for FWS............cccvnen. 6-37
Section B: Federal Funds Available for FWS Expenditures......... 6-37
Section C: Total Compensation for FWS ..........c.ccoovviiiiiennnn, 6-38
Section D: Funds Spent from Federal Share of FWS................... 6-38
Section E: Use of Federal FWS Authorization.............ccoceevnee. 6-39
Section F: Information About the Job Location and Development
(JLD) Program......cveiveiieeiecresieeiie e se e 6-39
Section G:  Information About FWS Community-Service
ACHVIEIES .. 6-40
Section H: Information About FWS Reading Tutors of Children
and Tutors in Family Literacy Programs............cccccvevviireinennn, 6-40
Section I: Information about FWS Mathematics Tutors for
ChIAFEN. ... 6-40
Part VI: Program SUMMANY..........cccovvveiiiieniiieniee e 6-40
Section A: Distribution of Program Recipients and Expenditures by
Type of SEUENT .....eeevveeee e 6-40
Section B: Calculating the Administrative Cost Allowance
(ACA) e 6-41
6.6 Adjusting Expenditures Reported to GAPS................... 6-42
Open Awards (Current-Year and Prior-Year Adjustments)..... 6-42
Closed Awards (Canceled-Year Adjustments)...............ccocoe.... 6-43
6.7 Audits and Program ReVIeWsS...........ccccvvreeninrinieenenenenns 6-43
Federal AUITS ........ooiviiiiiiiiec 6-44
Nonfederal AUITS.........cccooviiiiiiiiii 6-44
AUCit DEAANINES......evveieciieie e 6-44
Method and Type of AUTIt..........covviiiiiieii 6-45
Corrective Action PIans (CAPS)........covvviiiiiiiieiiiicisiees 6-46
Audits for Foreign SchoolS.........covvviiiiiiiiii e, 6-48
Audits for Third-Party SErvicers .........ccoovvvveveereiireiecicceeean, 6-48
Program REVIEWS..........c.ciiiieiiiiieie e sia s 6-49
Focus of Program ReVIEWS...........cccevivirviieiiieie e 6-50
6.8 Repayment of Liabilities from an Audit or Program
REVIBW ...t 6-51
6.9 Guaranty Agency REVIEWS.........ccceevrrerereierenenesinesennene 6-52

June 2001 The Blue Book TOC_ll



Table of Contents

Glossary

Acronyms

Key Resources

Technical Assistance Directory

Index

A-1

B-1

C-1

D-1

Index-1

Dedicated to the memory of David H. Wyatt, whose
creativity, professionalism, and commitment touched all

who had the pleasure of knowing him.

TOC-12

The Blue Book

June 2001



